EPCRA Tier Il & CFATS Chemical

Storage Programs -
How this could impact the upstream O&G industry

Overlooked and Under Scrutiny!

Rocky Mountain Environmental,
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EPCRATIer Il & CFATS Chemical Storage Programs 1



Agenda

- West Fertilizer Incident

- EPCRA Tier Il & CFATS at a Glance

- Applicability of Regulations

- Issues of Concern

- Assuring Compliance

-Sageos Team of Experts
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EPCRA Tier lI/Homeland Security 1
CFATS West Fertilizer Incident

A On April 17, 2013, an ammonium nitrate explosion occurred at the West Fertilizer
Company storage and distribution facility in West, TX while emergency services
personnel were responding to a fire at the facility.

A At least 15 people were killed, more than 160 were injured and more than 150 buildings were
damaged or destroyed.

A Investigators have confirmed that ammonium nitrate was the explosion trigger, but the cause
of the initial fire is still unknown.

A According to 2012 RMP filing - West stated it stored 540,000 pounds of ammonium
nitrate and 110,000 pounds of anhydrous ammonia on the site.
A No CFATS filings.
A No Tier Il reports were filed.
A The 2012 RMP states fAino fire risk or explosio

A Police responded to at least 11 reports of burglaries and five separate ammonia leaks
at West Fertilizer Company over the past 12 years, according to 911 dispatch logs
and criminal offense reports.
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EPCRA Tier lI/Homeland Security 1
CFATS At.-a Gl anceé

Why do facilities need these services?

ARegulatory Compliance

ACivil & Criminal Penalties and/or Lawsuits

AProperty Transactions

ABaseline Assessments/Baseline Audits

AEmergency Responder Protection

ALong-Range Environmental Planning & Asset Allocations
ASecurity Planning

ASarbanes-Oxley Liability Assessment, Evaluation, Strategy
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EPCRA Tier |l Applicability

What is EPCRA Tier |I?

AA means of providing citizens, state & local governments (e.qg.
SERC, LEPC, fire departments, etc) with information about
hazardous chemicals and accidental releases of chemicals in their
communities.

AUsed by emergency responders and communities to better prepare
for emergencies, to proactively improve chemical safety, and to
Improve protection of public health and the environment.

Alnformation provided report form containing information about all
chemicals stored on site. Reports are filed by March 1 annually for
the prior calendar year.
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EPCRA Tier |l Applicability

How does EPCRA Tier |l apply to a facility?

Alnventory must be updated throughout the year when necessary:

A A new chemical stored above a reporting threshold:;
A An existing chemical first exceeds a reporting threshold; or
A A significant change in information regarding a reported chemical.

AUpdates to the Tier Il report are due within 90 days of exceeding the
threshold or obtaining significant new information for a chemical.

ANo minimum time limit on a material exceeding the threshold i a
one time exceedance of a reporting threshold triggers reporting for
that year.
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Homeland Security T crATS Applicability

What is CFATS?

Depart ment of Homel and Sec-Teraridmy 0 s
Standards (6 CFR Part 27)

AAriskbased approach f or fich eriskpotantiab f a

Chemicals of Interest (COIl) are based on security issues
ARelease Toxic/Release Flammable - chlorine, ammonia, propane, LNG
ATheft/diversion i chlorine, hydrogen peroxide, potassium nitrate, TNT

ASabotage or contamination i aluminum powder

COlI screening threshold quantity similar to RMP TPQ for releases:
AChlorine: Release - 2500 Ibs (1% conc.); Theft -500 Ibs (9.77% conc.)
APropane: Exempt for RMP, CFATS - Release - 10,000 Ibs (1% conc.)

Aci d:
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